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5. The effect of the tax refund can be i
illustrated for a family of four as follows:

Adjusted * Present _ Proposed Percent
Gross Income _Tax - _Refund Saving
$ 5,000 SORE AR e et ) oo =12.0%
7,000 Lo2 S48 - =12.0%
10,000 867 104 . -12.0%
12,500 ‘ 1,261 151 . =12.0%
15,000 : 1, 699 204 ~12.0%
20,000 oo ,660 319 . =12.0%
40,000 : 7, >958 - - 955 ~-12.0%
50,000 11,465 : 1,000 ~ 8.7%
60,000 " -" v Y 15, ,160 1,000 - 6.5%
100,000 : 33,340 1,000 ~ 3.0%
200,000 85,620 1,000 - 1.2%

'" 'Although the taxpayer will not figure his own
refund, it is a simple matter for him to
anticipate how much the Interzal Revenue
Service will be sending him, = calculating
12 percent of his total tax 1li »1lity for the
year (on Form 1040 for 1974, is line 18,
page 1, and on Form 1040A, 1i: 19).
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B. A Temporary Increase in Inves! =nt Tax Credit
for Business and Farmers of &. .illion.

1. There will be an increase or one year in

the investment tax credit to percent for
all taxpayers. including util s (which
presently have, in effect, a ercent credit).
Utilities will continue to r: ;e a 12 pereent
credit for two additional yea. i'or gqualified

investment in electrical powe: ~lants other
" .~ than oil-or gas-fired faciliti:s.

2. This increase in the cred: will provide
benefits of 34 billion in 1975 to immediately
stimulate job-creating investmnt. (In view

of the need for speedy enactm and the
- temporary nature of the 1incre: -d eredit,
' _.this change does not include T = basic re-

structuring of the credit as p:oposed on a
permanent basis in October_ 197.)

more
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3. With respect to utilitiles, 1t includes a
temporary increase in the amount of credit
which may be used to offset income tax.
Under current law, not more than 50 percent
of the income tax liability for the year may

- be offset by the investment credit. Since

many utilities have credits they have been
unable to use because of this limitation,

~under this proposal utilities will be permit-

ted to use the credit to offset up to 75 per-
cent of their tax liability for 1975,

70 percent for 1976, 65 percent for 1977, and
s0 on, until 1960, when they will in flve
annual steps have returned to the 50 percent
limitation applicable to industry generally.

.

more
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